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January 29, 2016

RECEIVED

Mr. Stephen Allen

Bureau of Land Management FEB 0§ 2016
Salt Lake Field Office
2370 South 2300 West DIV.0F 0L, GAg g MINING

Salt Lake City, UT 84119
RE: 3809 (UTW011) UTU 87834

Dear Mr. Allen,

Desert Hawk Gold Corp. is requesting approval on the background samples required by the Environment
Assessment associated with the above referenced project. During 2014, quarterly water samples were taken
from regional water sources near the Kiewit Project, and during 2015 biannual samples were taken for a total
of 6 samples. The purpose was to create a background water quality baseline for the regional groundwater
near the Kiewit Project. Reports were submitted to the BLM for each of these. The final report dated
November 2015 has been attached herein.

Desert Hawk Gold Corp. believes that the amount of sampling conducted supplies enough data to create a
baseline of water quality in the region. Ihave attached the final report which summarizes all of the water
quality samples taken. It should also be noted that many sample sites rarely had water in them to sample.

Future sampling in the area will be taken quarterly from the onsite water well, as well as the three monitor
wells should they have water in them. Desert Hawk Gold Corp. holds a groundwater discharge permit at the
Kiewit Project, which stipulates the monitoring of these wells and sumps around the heap leach pad. This
groundwater discharge permit is currently in the process of being renewed. Desert Hawk Gold Corp. will
notify the BLM and DOGM when this renewal comes into effect.

Please send correspondence with your approval or denial of this request. Should you need any more
information or would like copies of the reports previously submitted, please let me know.

Sincerely,

/Zwé% z o = —

Melinda Havenstrite
Desert Hawk Gold Corp.

Enclosures

e Leslie Heppler, DOGM
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Fall 2015 Sample Collection

Water samples from regional water sources near the Kiewit Project were collected by Oren Gatten
of North American Mine Services on October 30, 2015. These samples and others collected
during the past two years will serve as the basis for background water quality in the Kiewit area.
Future sampling by Desert Hawk employees or contractors will monitor the quality of water
pumped from the mine well (UGW 18-735) and possibly the three monitor wells located near the
heap leach pad and in Rodenhouse Wash. This future testing will be done in accordance with the
Ground Water Discharge Permit (UGW 450011) issued by the Utah Division of Water Quality.

Water flow from the natural springs was notably less than observed at other times during the past
two years. Minniehaha Spring was too dry for sampling and water had ceased flowing in the wash
at site 18-189. However, both of the locations in Rodenhouse Wash which were previously
sampled had sufficient water and samples were obtained. These sites are the only two natural
water seeps down gradient from the mine and leach pad which could be sampled.

Access to the springs near Goshute Wash is becoming more difficult. An ATV can be used to
travel up the wash to a point approximately 2 mile below site 18-189, but travel by foot is the
only safe way to access Goshute Spring, East Well Spring and Minniehaha Spring. Both of the
sites in Rodenhouse Wash were reached with a four wheel drive vehicle.

East Well Spring had almost no water flow. The sample was collected from a pool at the base of
the spring which was dug out for sampling earlier in the year. The sand and gravel in the wash did
not appear to have been disturbed by any flows from summer storms and footprints from Oren
Gatten’s last visit (May 12, 2015) were still visible in the stream bed.

Goshute Spring had a very minute amount of flowing surface water. Salt Cedar and Willow are
beginning to overgrow the spring but the draw below the spring is still cleared of most sediment
suitable for plant growth. The previous sample hole appeared to have been relatively undisturbed
and no evidence of major recent water flow in the wash was observed.

Rodenhouse Wash has been very dry during most of the attempts to collect samples. One sample
was first collected on March 31, 2014. This site is recorded as “Rodenhouse Wash 2014” on the
following map and tables. No water samples from the wash were collected during the remainder
of 2014 due to dry conditions. In May 2015, a water sample was collected some distance below
the original sample site (See map “Water Sample Sites” below). This second site is down gradient
from the confluence of another major drainage which is not part of the mining operation and is
listed as “Rodenhouse Wash Site B” in this report. During this most recent visit, both of the
locations had water present and a sample was collected from each site.

KIEWIT PROJECT - REGIONAL GROUND WATER SAMPLING REPORT NOVEMBER 2015
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Groundwater Sample Sites

S ¢GOSHUTE SPRINGA

e e —

DESERT HAWK GOLD CORP.
® SAMPLE SITE Kiewit Project
@ DRY SITE, NO SAMPLE
Water Sample Sites
* MONITOR WELL 4000 8000
REGIONAL GROUND WATER SAMPLING REPORT, NOVEMBER, 2015
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Water Sample Site Locations

Sample ID UTM NADS3 CONUS Z12 Elevation (ft)
Rodenhouse Wash 2014 250,083 4,479,356 5,456
Rodenhouse Wash Site 261,972 4,445,880 5.391
B
18-189 249,836 4,475,892 3512
18-615 249,836 4,475,892 5,002
18-525 248,496 4,475,602 5,244
East Well Spring 250,089 4,475,458 5,714
Goshute Spring 250,394 4,475,852 5,686
Jurry Spring 249,639 4,476,472 5,587
Minniehaha Spring 249,215 4,474,712 5,403
Wild Goose Spring 249,152 4,475,006 5,400
18-735 260,732 4,443,943 5,915
Monitor Well #1 260,801 4,443,968 5,902
Monitor Well #2 260,817 4,443,972 5,903
Monitor Well #3 261,004 4,445,030 5,703
Public Water Reserves | Location
PWR-1 NENW Sec 29 T8S R17W
PWR-2 SESW Sec 25 T8S R18W
PWR-3 NESW Sec 25 T8S R18W
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Field Testing Data for October 30, 2015

Field Sample Data
Temperature
Sample ID Date Time Field pH o =
Rodenhouse Wash 2014 October 30, 2015 12:50 7.6 10.0° 50.0°
Rodenhouse Wash Site B October 30, 2015 12:30 7t ¥l2 52192
East Well Spring October 30, 2015 11:11 8.2 4.2° 39.6%
Goshute Spring October 30, 2015 10:47 8.2 6.5° 43.7°
18-735 (DHG Well) October 30, 2015 13:30 7.6 224° | 724°
Minniehaha Spring October 30, 2015 8:45 Dry, No Sample
18-189 October 30, 2015 11:35 Dry, No Sample
Monitor Well 1 October 30, 2015 13:45 Dry, No Sample
Monitor Well 2 October 30, 2015 13:45 Dry, No Sample
Monitor Well 3 October 30, 2015 13:00 Dry, No Sample
KIEWIT PROJECT — REGIONAL GROUND WATER SAMPLING REPORT NOVEMBER 2015
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Appendix A — American West Analytical Labs Report

AWAL
Lab Set ID: 1510656

November 13, 2015

KIEWIT PROJECT — REGIONAL GROUND WATER SAMPLING REPORT NOVEMBER 2015
DESERT HAWK GOLD CORP -14-



